With the withering away of 'protectionist' policies, the trade pattern of India is likely to march in the direction of its comparative advantage. The paper attempts to assess India's revealed 
RCA index for the Asian NICs, in case of manufactured exports for the period between 1966 and 1986, Chow (1990) , revealed that the post 1970 period, saw these countries compliment Japan's exports, rather than compete with them. On the other hand, Leu (1998) presented a fairly contrasting view to that of Chow (1990) . He assessed the shift in the comparative advantage from Japan to the other East Asian economies in the 1980s using the RCA index. His analysis focused on exports of these countries to the US market for the period between 1980 and 1994. The results supported the belief that much of the comparative advantage had moved away from Japan to Taiwan, Korea and Singapore. Lim (1997) , attempted to illuminate the characteristics of the North Korean economy by examining her foreign trade. He categorizes goods into 'Ricardo', 'Heckscher-Ohlin' (HO) and 'Product-cycle' (PC) goods. Based on the RCA index of these three categories, he elucidates the level of development achieved by North Korea. A progress from Ricardo to HO and then to PC goods, is an apt indicator of the development of the country. Results suggest that while North Korea's comparative advantage had moved up from Ricardo goods to HO goods, it would be difficult for the country to move into the terrain of PC goods. The author did not foresee this shift to PC goods, since the economic structure of the country was not being upgraded to produce goods requiring advanced technology. Li and Bender (2003) however argued that instead of complimenting or substituting exports, the change in comparative advantage of the country, leads to gain as well as loss for the country. They studied the RCA of manufacture exports over the classification at the 4-digit level. In his view the factor content of comparative advantage had some similarity in the Asian countries. While the RCA for the US was based on highly skilled labour that of the EU had moved towards use of human as well as physical capital.
Adding yet another dimension to the theory of revealed comparative advantage, Brackman, Garretsen and Marrewijk (2005) , explain that even mergers and acquisitions follow comparative advantage. This occurs because a firm, which has a cost advantage, is often keen to acquire another firm which is less stronger than itself. On the other hand, Faustino (2008) draws a relation between intra-industry trade (IIT) and RCA. Thus, IIT, vertical intra-industry trade (VIIT) and horizontal intra-industry trade (HIIT) formed the dependent variable in the regression, with RCA being the explanatory variable. Based on conventional theory, the author argues that VIIT should have a positive correlation with RCA, while the reverse should be true for HIIT. However, while the relation between VIIT and RCA was in line with expectations, the same could not be said for HIIT. Therefore, segregating the determinants of VIIT and HIIT was not that simple and the author has his reservations about separating the components of IIT.
In the Indian context, Batra and Khan (2005) assessed the RCA index at the 2 and 6-digit level of HS classification. They compared India's comparative advantage with that of China, and also studied the RCA for each of the countries individually.
The study constructed the RCA index of India and China for the years 2000 and 2003, thereby enabling it to focus on the change in the structure of comparative advantage in the latter period. The authors also examined comparative advantage of the two countries according to factor intensity using the Standard International Trade Classification (SITC). This was done with the aim of assessing whether India's comparative advantage is in labour and resource-intensive items or in technology and science based manufactures. The study does not find any structural change in the comparative advantage of the two countries, except for some sectors within manufacturing. India and China enjoyed a competitive relationship in chemicals and mineral and metal manufactures, while a complimentary relation was observed in labour and resource intensive items such as textile yarn and apparel.
The present study differs in terms of assessing the comparative advantage of India for a considerable period of time. Apart from analyzing the RCA at a particular point in time, studying comparative advantage over a period of time gains importance. This is especially so since India's exports/imports are evaluated from a relative point of view. Hence, a change in world exports/imports in a particular year will have an effect on India's comparative advantage. Thus, a time-series study will provide information on sectors, which have displayed a continuous trend in comparative advantage. The above introductory section briefly reviewed the concept and literature on RCA. Section two of the paper, dwells on the methodology employed. The third section focuses on the analysis of the RCA scene of India while the fourth section comprises the conclusion.
METHODOLOGY:
The study utilizes the Balassa (1965) However, the Balassa index can be modified to arrive at the following equation (2) . In order to get a complete picture of India's comparative advantage the import counter-part is also computed following (Lim 1997 If the RCA index for a particular industry is greater than 1, it implies that the country has a revealed comparative advantage in the exports/imports of that industry and vice-versa.
The study is based on export and import data as per the HS (HS 1996) classification. The RCA is calculated at the Section, Chapter (2-digit) and 6-digit level of HS classification. The entire data is sourced from UNCOMTRADE and covers a 10-year period from 1996 to 2005. To identify the 'shift' in comparative advantage, the study uses the approach set out by Lim (1997 Here Equations (4) and (5) reflect the RCA of the three categories of goods.
'Ricardo' goods are based on natural resources. 'HO' goods on the other hand use standard technology for their production. The production of 'PC' goods draws upon the use of advanced technology, where improvement in technology is an on-going process. Information plays a crucial role in case of PC goods. The remaining goods are classified as 'Other' goods (OTH).
TRENDS IN INDIA'S RCA:
As mentioned above, the analysis of India's RCA is spearheaded in two directions. The first part of this section focuses on India's RCA as per the HS classification. The second part on the other hand, looks at the RCA scene in terms of the type of goods traded.
India's Comparative Advantage:
This section is further classified into two sub-sections. The former subsections analyses the RCA in exports, while the latter focuses on the import scene.
This will thus enable a complete picture of the RCA scene over a period of time. An analysis of RCA in imports gains importance due to the policies of liberalisation adopted by India. The RCA index of imports is usually not computed, since restrictive policies of the government have an impact on the pattern of imports of the country.
India's Revealed Comparative Advantage in Exports:
At the most aggregated level of the Sections, one observes that India enjoyed comparative advantage in the exports of 9 out of the total 21 Sections in 1996 (Table   1) . By 1998, the number of Sections had climbed down to 7. This is attributed to the . Thus, a large pool of trained workforce and low labour costs has boosted the competitiveness of the sector in the world.
In contrast, although coffee and tea (C-9) managed to retain its position amongst the top 10 chapters, the RCA index declined steadily since the beginning of the decade of 2000. One of the reasons for this decline may be owing to the change in consumer preferences in the international market. While production of orthodox tea is limited in the country, this variety of tea has found appeal in the international market.
India, on the other hand continues to produce the CTC (cut, tear and curl) variety and this has influenced exports (Mandal 2005) . Coupled with this, the problems in the domestic market and abandoning of tea-plantations have also impacted the production of tea in the country (Devraj 2003) . Moreover, the quality and yield of tea is affected by the higher age of tea plants in India as compared to the newly tea producing Interestingly, recorded magnetic tapes, preserved cucumbers, mica waste and flatrolled high speed steel greater than 600mm have escalated their positions among the list of items enjoying the maximum RCA. Thus, the focus of the export policy should therefore lie on further promoting exports of items within these chapters.
India's Comparative Advantage in Imports:
The study computed the RCA in imports so as to obtain a comprehensive picture of India's comparative advantage. In case of imports, an index more than one indicates that, the country has a comparative advantage in imports of that item and On the other hand, advantage in the imports of gold, is chiefly attributed to the liberalization of the gold sector since October 1997. So also, the accounting of the items imported was shifted from the baggage route to the DGCI&S reporting system.
Thus, the comparative advantage in the imports of these two items has led the section to emerge in the top three categories.
However (Table 5 ).
In the 10 years that cover the study, photographic goods (C-37) lost its The number of items offering RCA in imports at the 6-digit level of disaggregation too, has been less when compared to exports. In 1996, 1074 items witnessed an RCA index greater than one. By 1999, the number declined to 966.
However, in 2005, almost 1100 items enjoyed comparative advantage in imports.
Nevertheless, out of these items, it is mainly 389 items that have shown comparative advantage throughout the study period. Of these commodities, dried almonds and cashew nuts in shell, organic compounds n.e.s, greasy and degreased wool and and iron and steel (C-72).
India's Comparative Advantage-A Comparison between Exports and

Imports:
Reviewing the RCA of exports and imports simultaneously sheds light on a number of observations. Firstly the number of chapters where India offers a comparative advantage is greater in case of exports across all levels of data disaggregation. At the level of the 21 Sections, it is essentially natural pearls (S-14), where the RCA exceeds unity for both exports as well as imports through out the study period. In contrast, chemicals (S-6) and base metals (S-15) are two Sections,
where India continued to enjoy a comparative advantage in exports, but lost the same A noteworthy trend that comes to light is that India enjoys neither a comparative advantage in imports nor in exports of machinery and electrical equipment (C-84 and C-85), and precision instruments. This is a reflection of scarcity of trade in these chapters in case of India. This prods us to move further in the direction of evaluating the type of goods where India enjoys a comparative advantage in either exports or imports and also to assess the shift in comparative advantage.
The 'Shift' in India's Comparative Advantage:
It is expected that as a country progresses on the path of development, the comparative advantage shifts from the production of goods requiring the use of natural resources to those requiring a higher level of technology. In order to analyse the case of India, the goods entering foreign trade as per the HS classification were regrouped into 'Ricardo' (RIC), Heckscher-Ohin (HO) and Product-cycle (PC) goods.
Those goods that could not be included in any of the three categories were clubbed as 'Others' (OTH). The RCA index of exports and imports of these goods for India was then computed. A list of SITC (Rev.3) codes comprising each of these categories is available in appendix Table A. 3.
'Ricardo' goods incorporate those goods which use natural resources for their production, such as wood, paper, ores, food, non-ferrous metals and oils. Thus, countries at lower levels of development generally export such goods since their production is based on what is naturally available in the economy. 'HO' goods are produced using standard technology and are characterized by lower costs in R&D.
Beverages, clothing, jewellery, ferrous metals, locomotives and domestic appliances are some of the items that fall in this category. Since the technology in producing these goods is already developed by technologically advanced countries, and later standardized, there is not much expenditure on R&D. Moreover, these tend to be labour and capital intensive, but not skill and knowledge intensive. Production of such goods is thus passed on to developing countries that in turn enjoy economies of scale.
On the other hand, 'PC' goods essentially are technology intensive and are characterized by high R&D. So also, technology in case of 'PC' goods changes rapidly as innovation is the key to their existence. Chemicals, medicines, instruments, machinery and aircraft are some examples of 'PC" goods. However, since such technology and the ability to cope with rapid change, is present only with the developed countries, they enjoy a comparative advantage in exports of such items.
The Table 7 It is only in the 'standard technology' universe that the country has carved a place for itself. Thus, incentives should be geared towards exports of HO goods, till such time that the country gains competence in exports of PC goods. Marching ahead on the path of development will gradually foster the trade in PC goods and at a later stage enhance India's comparative advantage in the exports of PC goods. Till such time the focus of the policy makers should hover around exports of HO and Ricardo goods.
CONCLUSION:
The study aimed at assessing the structure of comparative advantage in India India has still not arrived on the world map of advanced technology. The RCA index for PC goods is less than unity in case of imports as well as exports throughout the period of the study. The structure of India's exports and thereby its economy even after a decade and a half of liberalization is still a long distance away from innovation and technological advancement. Thus, cheap, semi and unskilled labour and simple technologies essentially characterize India's competitive advantage (Lall 1999 ).
Hence, greater accumulation of physical and human capital is mandatory, if India has to shift to a higher trajectory of cutting edge technology and more importantly, offer a comparative advantage in such goods, in relation to the rest of the world. 
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